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BDM Variance Experiment
Instructions Draft
Screen 1: Informed consent
Welcome! This is a study on economic decision-making. to a study of how people make economic decisions! Please read the instructions carefully and click the continue button to continue. This acts as your informed consent to participate in the study. if you agree with the Informed Consent below.
Title of Research Study:  Economic decision-making  
Investigator: Dr. Marco Palma  
Why am I being asked to take part in this research study?  You are invited to participate in this study because we are trying to learn more about economic preferences. You were selected as a possible participant in this study because you are a resident of the U.S. You must be 18 years of age or older to participate.    
Why is this research being done?  The survey is designed to understand economic decision making.  
How long will the research last?  It will take about 15 minutes.   
What happens if I say “Yes, I want to be in this research”?  If you decide to participate, you will provide your valuations for several items, complete one other decision-making task, and answer several follow-up questions.  
What happens if I do not want to be in this research?  Your participation in this study is voluntary. You can decide not to participate in this research and it will not be held against you.  You can leave the study at any time.  
Is there any way being in this study could harm me?  There are no sensitive questions in this survey that should cause discomfort.   
What happens to the information collected for the research?  No personal information will be collected.  
What else do I need to know?  If you agree to take part in this research study, we will provide you with a $2 compensation and you may earn additional compensation in cash. Your payment will be disbursed by Forthright Access after completion of the study. Forthright Access’ privacy policy is available at www.forthrightaccess.com/privacy. Qualtrics’ privacy policy is available at www.qualtrics.com/privacy-statement/.
Who can I talk to?  Please feel free to ask questions regarding this study. You may contact Dr. Marco Palma later if you have additional questions or concerns at 1-979-393-0928 and mapalma@tamu.edu.
You may also contact the Human Research Protection Program at Texas A&M University (which is a group of people who review the research to protect your rights) by phone at 1-979-458-4067, toll free at 1-855-795-8636, or by email at irb@tamu.edu for additional help with any questions about the research, voicing concerns or complaints about the research, obtaining answers to questions about your rights as a research participant, concerns in the event the research staff could not be reached, or the desire to talk to someone other than the research staff. If you want a copy of this consent for your records, you can print it from the screen.

I freely agree to participate in this study:
1. Yes, I agree
2. No, I don’t agree and want to terminate my participation in thise study


Screen 2: Nonconsent
As you do not wish to participate in this study, this survey will now be terminated.

Screen 3: Task 1 Instructions
Welcome! Thank you for agreeing to participate in our study.

This study has tTwo (2) Tasks. We will provide you with instructions for both Tasks. The instructions for Task 2 will come after you complete Task 1. Task 1, and only after completing Task 1 will you see the instructions for Task 2. You will receive a fixed fee of $2 for your participation, but you will also be given the chance to earn more money as described below.

Task 1 consists of three (3) rounds, and Task 2 consists of one (1) round. These tasks involve real money, and you will receive an additional payoff from this study based on your decisions and chance, so please read the instructions carefully.

In Task 1, you will own an item that can be redeemed for a monetary bonus. We will want to buy this item from you! Your task is to make an offer for the item.

Your offer will be compared to an unrelated fixed offerposted price that is equally likely to be any number between $0 and $X, where X will change in each round. Your offer must also be between $0 and $X.

If your offer is less than or the same as the fixed offer, then you will sell the item. In this case, your offer will be lower than the posted price, so you will sell the item. had the lower offer, so you are the seller. But, here is the interesting part! You do will not receive the amount of your offer. Instead, you will receive the fixed offerposted price, a price higher than your offer.

On the other hand, if your offer is greater than the posted price, then you will not sell the item. Instead, the item will be redeemed, and the value of the monetary bonus will be added to your total payoff.

Screen 4: BDM Example 1
[Note: The presentation order of the following examples is randomized.]
If your offer is lower than the posted price, you do not keep the item. You sell the item and receive the posted price.

Let’s walk through some examples.

Example 1: If the item you own can be redeemed for a bonus of $2.00, your offer is $1.50, and the fixed offerposted price is $1.750, you have a lower offerasked for less than the fixed offerposted price. You sell the item, and you receive the fixed offerposted price ($1.750).

Screen 5: BDM Example 2
Example 2: If the item you own can be redeemed for a bonus of $2.00, your offer is $21.50, and the fixed offerposted price is $2.250, you have a lower offerasked for less than the fixed offerposted price. You sell the item, and you receive the fixed offerposted price ($2.250).

Screen 6: BDM Example 3
If your offer is higher than the posted price, you do not sell the item. You keep the item and redeem it for the bonus value of the item.

Let’s walk through some examples.
 
Example 3: If the item you own can be redeemed for a bonus of $2.00, your offer is $2.50, and the fixed offerposted price is $12.750, you have a lower offerasked for more than the fixed offerposted price. You do not sell the item, and you receive the bonus valuefixed offer ($2.070).



Screen 7: BDM Example 4
If your offer is higher than the fixed offer, you do not sell the item. You keep the item and redeem it for the bonus value of the item.

Let’s walk through some examples.

Example 4: If the item you own can be redeemed for a bonus of $2.00, your offer is $21.50, and the fixed offerposted price is $21.2530, you have a higher offerasked for more than the fixed offerposted price. You do not sell the item, and you receive the bonus value ($2.00).

Screen 8: BDM Example 5
Example 5: If the item you own can be redeemed for a bonus of $2, your offer is $2, and the fixed offer is $1.80, you have a higher offer than the fixed offer. You do not sell the item, and you receive the bonus value ($2).

Screen 9: BDM Example 6
Example 6: If the item you own can be redeemed for a bonus of $2, your offer is $2.2, and the fixed offer is $2.10, you have a higher offer than the fixed offer. You do not sell the item, and you receive the bonus value ($2).

Screen 10: Examples Recap
You should offer the minimum amount you would be willing to accept in exchange for the item you own. There are no advantages to strategic behavior in this task. Your best strategy is to determine your personal value for the item and offer that value.

Why is my best strategy to bid the minimum I’d be willing to accept?

Consider Example 1. Say the minimum I’d be willing to accept for my item is $1.50. What happens if I ask for less than $1.50? Say I ask for $1.10. If the fixed amount is, say, $1.15, then I have to sell my item. In this case I lose because I have to give up the item which I think is worth $1.50 but I only get $1.15 in exchange.

What happens if I ask for more than $1.50? Say I ask for $1.80. If the fixed amount is $1.70, then I do not sell. But if I had bid $1.50, I would have sold the item and received $1.70 for an item that I think is worth only $1.50. I would have done better.

Please make sure you understand these instructions. Your earnings depend on a good understanding of these rules!

In the next screen you will be asked to answer some comprehension questions.

Screen 811: Comprehension Questions – True/False 1
Question 1 of 5: True or False? The fixed offer will be a known number before I make a decisionI will know the posted price before making my decision.
1. True
2. False (X)
[Note: On incorrect response, subject is prompted “The correct answer is False. You will find out the posted price amount only after submitting your offer. Please try again.”]

Screen 9: Comprehension Questions – True/False 2
Question 2 of 5: True or False? The fixed offer is randomly selected and can be any value between two numbers which are known to me before I make a decisionposted price is a random number between $0 and $X, and I will know $X before I make a decision.
1. True (X)
2. False
[Note: On incorrect response, subject is prompted “The correct answer is True. You will know the lowest and highest possible values of the randomly selected posted price before you submit your offer. Please try again.”]

Screen 10: Comprehension Questions – True/False 3
Question 3 of 5: True or False? I should always  It is in my best interest to select an offer that is as large as possible.
1. True
2. False (X)
[Note: On incorrect response, subject is prompted “The correct answer is False. By always selecting the largest possible offer, you could earn less than you would have by submitting the minimum amount you were willing to accept. Please try again.”]

Screen 11: Comprehension Questions – True/False 4
Question 4 of 5: True or False? The best strategy is It is in my best interest to select the lowest possible offer.
1. True
2. False (X)
[Note: On incorrect response, subject is prompted “The correct answer is False. By selecting the lowest possible offer, you could earn less than you would have by submitting the minimum amount you were willing to accept. Please try again.”]

Screen 12: Comprehension Questions – True/False 5
Question 5 of 5: True or False? My best strategy is It is in my best interest to bid the minimum I’d be willing to accept.
1. True (X)
2. False
[Note: On incorrect response, subject is prompted “The correct answer is True. Your best strategy is to determine your personal value for the item and offer that value. Please try again.”]

Screen 13: Comprehension Question Warning
[Displayed if the subject answered at least one true/false question incorrectly.]
You responded incorrectly to at least one question. Please answer the next set of questions carefully.

Screen 142: Comprehension Questions – Open Response 1
Question 1 of 6: If the item you own can be redeemed for a bonus of $2.00, your offer is $1.70, and the fixed offerposted price is $2.50, what would be your final bonus? (type your answer without the $ sign)

[Text box] (2.50)
[Note: On incorrect response, subject is prompted “Your response is wrong. Since your offer is lower than the posted price ($1.70 < $2.50), your bonus is the posted price. Therefore, you will earn $2.50. Please type the correct answer.”]

Screen 15: Comprehension Questions – Open Response 2
Question 2 of 6: 
If the item you own can be redeemed for a bonus of $2.00, your offer is $2.30, and the fixed offerposted price is $2.206, what would be your final bonus? (type your answer without the $ sign)

[Text box] (2.006)
[Note: On incorrect response, subject is prompted “Your response is wrong. Since your offer is greater than the posted price ($2.30 > $2.20), you will not sell the item and you redeem the item for a bonus of $2.00. Please type the correct answer.”]

Screen 16: Comprehension Questions – Open Response 3
Question 3 of 6: 
If the item you own can be redeemed for a bonus of $2.00, your offer is $2.00, and the fixed offerposted price is $2.40, what would be your final bonus? (type your answer without the $ sign)

[Text box] (2.40)
[Note: On incorrect response, subject is prompted “Your response is wrong. Since your offer is lower than the posted price ($2.00 < $2.40), your bonus is the posted price. Therefore, you will earn $2.40. Please type the correct answer.”]

Screen 17: Comprehension Questions – Open Response 4
Question 4 of 6: 
If the item you own can be redeemed for a bonus of $2.00, your offer is $1.72.30, and the fixed offerposted price is $1.50, what would be your final bonus? (type your answer without the $ sign)

[Text box] (2.00)
[Note: On incorrect response, subject is prompted “Your response is wrong. Since your offer is greater than the posted price ($2.30 > $1.50), you will not sell the item and you redeem the item for a bonus of $2.00. Please type the correct answer.”]

Screen 18: Comprehension Questions – Open Response 5
Question 5 of 6: 
If the item you own can be redeemed for a bonus of $2.00, your offer is $21.370, and the fixed offer posted price is $1.780, what would be your final bonus? (type your answer without the $ sign)

[Text box] (1.802)
[Note: On incorrect response, subject is prompted “Your response is wrong. Since your offer is lower than the posted price ($1.70 < $1.80), your bonus is the posted price. Therefore, you will earn $1.80. Please type the correct answer.”]


Screen 19: Comprehension Questions – Open Response 6
Question 6 of 6: 
If the item you own can be redeemed for a bonus of $2.00, your offer is $2.00, and the fixed offer posted price is $1.60, what would be your final bonus? (type your answer without the $ sign)

[Text box] (2.00)
[Note: On incorrect response, subject is prompted “Your response is wrong. Since you offer is greater than the posted price ($2.00 > $1.60), you will not sell the item and you redeem the item for a bonus of $2.00. Please type the correct answer.”]

[If time spent on True/False #5 or Open Response #1 is less than one second] I’m sorry but we determined that you are not paying enough attention to the instructions that are being provided. This survey will now be terminated.

Screen 2013: Instructional Manipulation Check
Please skip this question and move to the next question. Do not click on the scale items labeled from 1 to 5.
 This is just to screen out random clicking.

1. (1)
2. (2)
3. (3)
4. (4)
5. (5)
6. None of the above / Clear answer

[If answer clicked prompt] You appear to have misunderstood the previous question. Please be sure to read instructions clearly before you respond. [Question repeats]

[If the question is failed again] I’m sorry but we determined that you are not paying enough attention to the instructions that are being provided. This survey will now be terminated.

Screen 2114: BDM Payment Explanation
In Task 1, you are asked to make an offer according to the instructions you just received. In total, in Task 1, you will make decisions in three (3) Rounds.

After you make a decision in each of the three Rounds, one (1) of your decisions will be realized as follows: First, we will draw a number between 1, 2, and 3. The number that will be drawn determines the Round that will be chosen for payment. 

The computer will also randomly choose a number between 0 and the upper limit of the allowed offer in the randomly chosen Round. This will be the fixed offerposted price.

Your bonus paymentoff is the payoff from the decision Round that will be randomly chosen for payment; that is, you will only be paid for one of the decision rounds.

Screen 2215: BDM Round 1
Round 1 out of 3
Your item is a card that can be redeemed for a value of $3.00. You may sell it back to us. Your offer will be compared to an unrelated fixed offerposted price that is equally likely to be a number between $0.00 and ${4.00, 6.00, 12.00}.

Please enter your offer using the slider below and then click on the ‘ Next’ button to confirm it.

Your offer is: $

[Slider]

Screen 2316: BDM Round 2
Round 2 out of 3
Your item is a card that can be redeemed for a value of $3.00. You may sell it back to us. Your offer will be compared to an unrelated fixed offerposted price that is equally likely to be a number between $0.00 and ${4.00, 6.00, 12.00}.

Please enter your offer using the slider below and then click on the ‘Next’ button to confirm it.

Your offer is: $

[Slider]



Screen 2415: BDM Round 3
Round 3 out of 3
Your item is a card that can be redeemed for a value of $3.00. You may sell it back to us. Your offer will be compared to an unrelated fixed offerposted price that is equally likely to be a number between $0.00 and ${4.00, 6.00, 12.00}.

Please enter your offer using the slider below and then click on the ‘Next’ button to confirm it.

Your offer is: $

[Slider]

Screen 2516: BDM Strategy QuestionnaireSurvey 1
Please describe your strategy of how you choseapproach toward choosing your offer value.

[Text box]


Screen 26: BDM Strategy Survey 2
How much do you agree with the following statement?
Do you agree or disagree with the statement “I chose my offer value to improve my chances of winning the auction task to sell the item”.?

1. Strongly disagree
2. Somewhat disagree
3. Neither agree nor disagree
4. Somewhat disagree
5. Strongly disagree

Screen 27: BDM Strategy Survey 3
How much do you agree with the following statement?

Do you agree or disagree with the statement “I chose my offer value to increase my final payment from the task.”?

1. Strongly disagree
2. Somewhat disagree
3. Neither agree nor disagree
4. Somewhat disagree
5. Strongly disagree



Screen 28: BDM Strategy Survey 4
How much do you agree with the following statement?

Do you agree or disagree with the statement “I controlled the outcome of the task through my offer value selection.”?

1. Strongly disagree
2. Somewhat disagree
3. Neither agree nor disagree
4. Somewhat disagree
5. Strongly disagree

Screen 17: BDM Payoff Screen




	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	



Screen 2918: Nonsensical Item
How much do you agree with the following statement?

Please indicate your agreement with the following statement: I swim across a lake every day to go to work.

1. Strongly disagree
2. ADisagree
3. DisaAgree
4. Strongly disagree

Screen 3019: Failed Check Message
[If the Instruction Manipulation and Nonsensical Item Checks are both failed] You failed a comprehension check twice. This study will now be terminated.

Screen 3120: BRET Instructions
Thank you for completing Task 1. The set of instructions below outlines Task 2.

Task 2 involves one (1) Round. On the next page, you will see a field composed of 100 numbered boxes. There is a bomb hidden behind one of the boxes; the remaining 99 are empty. You do not know where the bomb is. You only know that it can be in any box with equal chance.

Your task is to choose how many boxes to collect. Boxes will be collected in numerical order. So you will be asked to choose a number between 0 and 100.

After you have chosen a number, tThe computer will randomly determine the number of the which box containsing the bomb. After you have chosen your number, you will see if the bomb was located in one of the boxes you collected.

If you happen to have collected the box in which the bomb is located, that is, if your chosen number is greater than or equal to the random number, you will earn zero.

If the bomb is located in a box that you did not collect, that is, if your chosen number is smaller than the random number, you will earn ten cents ($0.10) for every box that is collected.

On the nexta following screen you will be asked to indicate how many boxes you would like to collect. You will confirm your choice by hittingclicking on the ‘“Next’ button.”

Screen 32: BRET Example
[image: A blue rectangular table with black numbers

AI-generated content may be incorrect.]

Let’s walk through an example. The image above shows 100 boxes, numbered by order in which they will be opened.

Suppose that the bomb is hidden inside box 63. If you choose the number 35, then none of the boxes you selected would contain the bomb (35 < 63). So your payoff for Task 2 would be $3.50 ($0.10 x 35 boxes).

On the other hand, if you choose the number 65, then the boxes you selected would include box 63 which contains the bomb (65 ≥ 63). So your payoff for Task 2 would be $0.00 as the bomb destroys the money contained in your other selected boxes.

Screen 3321: BRET Task
[image: A blue rectangular table with black numbers

AI-generated content may be incorrect.]
Please enter a number from 0 to 100 to choose the number of boxes to collect:
[Text box]


Screen 3422: BRET Results
You chose to collect [X] out of 100 boxes.

The bomb was hidden in box [Y].

[The bomb was among your [X] collected boxes.

Accordingly, all your earnings in this Task were destroyed, and your additional payoff for this Task amounts to zero (0).]

OR

[The bomb was not among your [X] collected boxes.

Accordingly, your earnings of [$0.10 * X] dollars in this Task will be added to your total payoff for participating in this study.]

Screen 3523: Risk Self-Evaluation
How do you see yourself: Are you generally willing to take risks, or do you try to avoid risks? Please select an answer on the scale from 0 to 10 where 0 means “not willing to take risks at all” and 10 means “very willing to take risks.”

1. (0 – Not willing to take risks at all)
2. (1)
3. (2)
4. (3)
5. (4)
6. (5)
7. (6)
8. (7)
9. (8)
10. (9)
11. (10 – Very willing to take risks)
12. 

13. 

Screen 3624: Payment Summary
Thank you for completing Task 2 of this study.

The table below shows the calculation of your payoff from Task 1. Out of the three rounds, Round {1, 2, 3} was selected for payoff. 

Thus, you will receive $[X] from Task 1 in addition to your fixed participation fee and any earnings from Task 2.

	
	Redeemed Monetary Bonus
	Allowed Bidding Interval
	Your Offer
	Fixed Offer
	Payoff

	Round 1
	
	
	
	
	

	Round 2
	
	
	
	
	

	Round 3
	
	
	
	
	

	Payoff from the randomly selected round:
	



Your overall payoffs are what your fixed participation fee and what you earned from Tasks 1 and 2final earnings are presented below.

Fixed fee: $2.00
Payoff from Task 1: [$X]
Payoff from Task 2: [$X]
Total payoff: [$X]

Screen 37 25: End of Survey
Thank you for taking part in this study. It is important that you click the button below to be redirected back to Forthright and register your submission.
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